Together NC’s Statement on Gov. Perdue’s State of the

State address
MEDIA RELEASE: State of State hints at deep cuts that would harm prosperity

RALEIGH (Feb. 14, 2011) — Our state stands at a crossroads. We recognize that the Governor and other elected
officials face a significant challenge in maintaining and building upon our core infrastructure.

But it can be done, even in these trying financial times.

Tonight, Gov. Perdue hinted at her priorities for her state budget, including preserving education and spurring job
creation. These are essential priorities.

However, Gov. Perdue also indicated that her budget would cut thousands of state jobs, privatize and consolidate
public services and infrastructure, and cut corporate tax rates.

Moreover, we are concerned that the Governor did not mention other vital public investments such as access to
health care, public safety, and infrastructure.

Gov. Perdue, in crafting the first state budget later this week, has the opportunity to demonstrate leadership. She
can chart the course for where the legislature should go as they develop their own budget.

Our Governor has choices. She can choose to stand up, to preserve vital public investments such as public schools,
community colleges, and public safety. This would be the forward-looking approach, the one that would position our
state for economic recovery now and into the future.

Or, she can choose to take the short-term route of illusory quick fixes. This route would put our public investments
at risk for decades to come, cost North Carolina jobs and hinder our economic recovery.

The forward-looking approach entails taking a balanced approach to the fiscal crisis and including reform-minded
revenues in her state budget proposal.

The details of the Governor’s budget remain to be seen but at this juncture, it appears that Governor Perdue is not
taking a balanced approach to the state budget. Her State of the State address indicated a heavy reliance on cuts —
$2.2 billion in cuts — instead of modernizing the revenue system. This majority cuts approach will cripple our state's
economic recovery, now and into the future.

As the details of the Governor’s budget emerge over the next few days, we hope that instead we will see Governor
Perdue stand up for North Carolina’s people and communities and take this state forward by taking a balanced
approach to the state budget — which means including reform-minded revenue that allow us to maintain our vital
public investments.

FOR MORE INFORMATION: Louisa Warren, 919.801.0465, Louisa@ncjustice.org; Rob Thompson,
919.649.2449, rob@nccovenant.org; Jeff Shaw, director of communications, 503.551.3615, jeff@ncjustice.org.
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